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Homoreble Joht Q. MsAdans, Commissionsy
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Deay Mr. Nesidame:

AR nporr!.s jen, the Comninsiener™
powers oVer State Banks is & Soable % sor-
porations ovganined wmier tn Seettion.

'1:1 hvo“u;:u to hl{cu that %u are
serporationsy A8 O anday
poses and provisioas ot’mtig‘iﬁtion, ht
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has not been the prastioe of this Departmeat
tenexamine such ocrporationse

—a adh b L -
e

*The purpese of this eaquiry is to aseée
tain whether or not in your opinion the Depars-
ment is required te make sueh examinations and
if so, would the provision Shat requires State
»anks to be examined twice s year be applisable,
and would it follow that State Bank Examiners
wonld be duly authorized to condumot suck exam-
inations as in the case of State banks. Our
main point of concern, as indisated above, is
whether or not the visitation and/er e Ba-
tion right 1s permissive or obligatory.”

Article 1519 of the group of Articles cited by you
declaresn:

[y
&,

*Sueh corporations shall be subjest at all
times to the supervision and eontrel of the Bank-
ing Commissioner, and shall conform to all law-
ful regulations of suoch Commiasioner. No such
%grgorution shall begin business untll authorized

0 80 by such Commlssioner after satisfactory
showing made that sueh corporation has cemplied
with the law, and thereafter it shall make re-
ports to such Commissioner and be subjeot te
such periedical visitations and examimations
ander his direotion, snd shall pay fees there-
for, all as in the canme of State danking sorpora~
tions. Saild Commissioner shall have such powsrs
with reference to taking oharge of sneh corpora-
tions, liguidating same, snd for like eauses a»
are pogsoasol by him with reference to State

The effeot of this Article is, we thimk, not only
to confer upen the Banking Cosmissioner the power of visi-
tation and examimatien, but by the same token it makes sueh
visitation and examination of such corporations the duty
of the Banking Commissioner precisely as in the cass of
3tate banking corporations. An official power and duty
thus sconferred upon an officer is not dissretiomary with

sash off :
8ot 40 .igzgigg’.he matter of its exercise and performance,
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Trusting that what we have said correstly answers

your inquiry, we are
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APPROVED JUN, 2, 1942
(s8) Gerald C. Mamn
Attorney General of Texas

Very truly yours
ATTORNEY GENERAL OF TEXAS

By (s) Ocie Speer
Assistant

AFPFROVED
Opinion Committee
By Be We Be Chairman



